(1) The value of the land, (2) The cost of stocking it with young trees, (3) The administration of the operation and protection of the young timber, (4) The taxes, (5) The rate of interest. The cost per thousand feet depends in addition upon the productivity of the land involved.
For the purpose of this discussion, however, the statement may best be put in another way, namely, that the costs per acre are as follows :
(1) Interest on the value of the land, (2) The cost of stocking it with young trees, (3) Interest on this amount from time of stocking to maturity, (4) The annual expenses for administration and protection, (5) Interest on each annual expense from time of expenditure to time of maturity of the timber, (6) The annual taxes, (7) Interest on each annual tax from time of payment to maturity of the timber. The total of these costs per acre, divided by the average product per acre gives the cost of producing 1,000 board feet of timber.
The amounts for some of these items vary with natural conditions, and of others, with the ownership of the land. The higher values first mentioned are undoubtedly beyond any present use value of the land for agriculture, but the optimism of the West can be depended upon to maintain them, because the buyer of land has sanguine ideas as to the income to be derived. If the land is to be used for forestry we must concede that current values must be met. Land which is held at over $10.00 per acre should have agricultural value, and for the present at least, should be considered in that class and no attempt made to use it for forestry. The writer, therefore, believes that in Washington fair values for forest soil would be $10.00 per acre for Quality I, $5.00 for Quality II, and $2.00 for Quality III, re- ferring to three quality yield tables for Douglas fir prepared by the U. S. Forest Service.* These tables classify quality of soil for forest purposes according to its actual productivity.
In growing timber it must be remembered that the soil is not used up by the growth of the timber. The "These yield tables, prepared by E. J. Hanzlik of the U. S. Forest Service are as yet only In manuscript form. (See page 5.) charge against the growing timber for one rotation, or single crop, is therefore not the soil value, but only the interest on that value for the term of years it takes the timber to grow. Since the timber is not an annual product, the interest cannot be secured annually, but must accumulate until the timber is cut. Hence compound interest is used. What this will amount to at rates applicable to forestry will be discussed later, and shown specifically in the tables forming part of this discussion.
Cost of Stocking Land With Trees
While space is not here available to take up in detail the cost of stocking the land, there is good evidence, that $5.00 per acre is a fair average figure. Although planting on a bare area will cost nearer $10.00, few areas need be chosen which do not bear some young growth or contain some seed trees which will assist artificial regeneration. Areas that have not been cut over can seldom be stocked any cheaper by natural regeneration than by planting, since the value of the seed trees that must be left will usually bring the cost up to the average figure mentioned above unless 
Sources of Capital for Forest Production
There are four sources of capital which may in a greater or less degree be relied upon for large scale forest production, viz., the nation, the state, the municipality, and the large corporation. As previously stated, the cost of capital to practically all others is so high that the well informed forester cannot conscientiously recommend forest production as a profitable or even a self supporting enterprise, except in the case of the farm woodlot. Of these four possible sources of capital the municipality may for the present be expected at the most to deal only with city watersheds, although it would be an excellent investment for many cities to secure adjacent tracts of rough lands for forest parks, which could serve, not only for park purposes, but also give revenue to the city.
The large corporation cannot be relied upon to furnish the capital now nor at any time in the future until it is definitely decided whether it will have equal privileges with other owners.
It then devolves chiefly upon the state and nation to raise the necessary capital for this need, which a little careful consideration shows to be vital to the state. The State of Washington has done nothing in this line as yet and it will no doubt be difficult for it to devote large sums to this purpose.
Instead, therefore, of there being any jealousy of the work of the federal government in forest production, it seems that intelligent cooperation should be the uniform rule.
The writer expects to see the day when there will be a vigorous demand from the people through members of Congress for the expenditure of government funds for this purpose to the end that the resources of the state may be made as productive as possible.
Certainly 
